WESLACO CITY COMMISSION
REGULAR MEETING
OCTOBER 19, 2010

On this 19th day of October 2010 at 6:00 p.m., the City Commission of the City of
Weslaco, Texas convened in Regular Session at City Hall in the Legislative Chamber,
located at 255 South Kansas Avenue and the following members were present.

NOTE: If any accommodation for a disability is required, notify the City
Secretary’s Office at (956) 968-3181, Ext 3101 prior to the meeting date.

NOTE: If during the course of the meeting, any discussion of any item on the
agenda should be held in executive or closed session, the City Commission
will convene in such executive or closed session whether or not such item
is posted as an executive session item at any time during the meeting when
authorized by the provisions of the Texas Open Meetings Act.

Mayor Miguel D. Wise

Mayor Pro-Tem J.E. “Johnny” Cuellar
Commissioner Gerardo “Jerry” Tafolla
Commissioner Lupe V. Rivera
Commissioner Joe A. Martinez

City Manager Leonardo Olivares

City Secretary Amanda C. Elizondo
City Attorney Ramon Vela

Also present: Gloria Sepulveda, Purchasing Director; Pete Garcia, Parks & Recreation
Director; Francisco Castellanos, Human Resources Director; Bernard Rodriguez, Interim
Planning and Code Enforcement Director; Bret L. Mann, Finance Director and several
other staff members and citizens.

I. CALL MEETING TO ORDER

Mayor Wise called the meeting to order.

II. ROLL CALL/ESTABLISH A QUORUM

Amanda C. Elizondo, City Secretary called the roll; Commissioner Robert ]. Garza



and Commissioner Rene Rodriguez, Jr. were absent and a quorum was established.

III. INVOCATION/PLEDGE OF ALLEGIANCE

Howard Bloomquist, Chaplain of the Weslaco Police Department gave the
invocation. Mayor Wise recited the Pledge of Allegiance and the Texas Flag.

IV. CONSENT AGENDA

NOTICE TO THE PUBLIC

The following items are of a routine or administrative nature. The City Commission has
been furnished with background and support material on each item, and/or it had been
discussed at a previous meeting. All items will be acted upon by one vote without being
discussed separately unless requested by one commission member or a citizen, in which
event the item or items will immediately be withdrawn for individual consideration in its
normal sequence after the items not requiring separate discussion have been acted upon.
The remaining items will be adopted by one vote. Possible action.

A. Approval of Minutes

1. Special Meeting of September 29, 2010
2. Regular Meeting of October 5, 2010

Motion was made by Mayor Pro-Tem Cuellar and seconded by Commissioner
Rivera to approve the consent agenda as presented. Motion carried unanimously, (4-0).
Mayor Wise was present, but not voting.

V. BOARD APPOINTMENTS

A. Discussion and consideration to accept the resignation from Blanca

Munoz in the Library Board. Possible action.

Motion was made by Mayor Pro-Tem Cuellar and seconded by Commissioner
Rivera to accept the resignation of Blanca Munoz. Motion carried unanimously, (4-0).
Mayor Wise was present, but not voting.

B. Discussion and consideration to approve Resolution No. 2010-30 to

appoint one member to the Ambulance Advisory Board. Possible action.

Motion was made by Commissioner Tafolla to appoint Leticia Lopez to the



Ambulance Advisory Board. Motion failed due to a lack of a second.
Motion was made by Commissioner Rivera and seconded by Mayor Pro-Tem
Cuellar to keep the Ambulance Advisory Board position open. Motion carried

unanimously, (4-0). Mayor Wise was present, but not voting.

C. Discussion and consideration to appoint one person to the Parks &

Recreation Advisory Board and consideration of Resolution No. 2010-36

appointing the member for a three yvear term. Possible action.

Mayor Pro-Tem Cuellar recommended calling the committee members when
their term was up for re-appointment.

Motion was made by Commissioner Martinez and seconded by Commissioner
Rivera to table the Parks & Recreation Advisory Board appointment. Motion carried
unanimously, (4-0). Mayor Wise was present, but not voting.

D. Discussion and consideration to appoint two persons to the Traffic Safety
Council and consideration of Resolution No. 2010-37 and Resolution No.

2010-38 appointing the members for three year terms. Possible action.

Motion was made by Commissioner Tafolla and seconded by Mayor Pro-Tem
Cuellar to table the Traffic Safety Council appointments. Motion carried unanimously,
(4-0). Mayor Wise was present, but not voting.

VI. OLD BUSINESS

A. Discussion and consideration of an appointment by Weslaco City Manager

Leonardo Olivares of a Weslaco Civil Service Commissioner for a three (3)

year term, as mandated by Section 143.006 of The Texas Local

Government Code and approve Resolution No. 2010-33 confirming the

appointment. Possible action.

Mr. Leonardo Olivares, City Manager recommended appointing Blanca Munoz to
the Civil Service Commission.

Motion was made by Commissioner Martinez and seconded by Commissioner
Tafolla to approve the appointment of Blanca Munoz to the Weslaco Civil Service
Commission. Motion carried unanimously, (4-0). Mayor Wise was present, but not
voting.



For the record, Resolution No. 2010-33 read as follows:

RESOLUTION NO. 2010-33

A RESOLUTION OF THE CITY OF WESLACO APPOINTING ONE MEMBER TO THE
WESLACO CIVIL SERVICE COMMISSION.

WHEREAS, the City of Weslaco has established the Weslaco Civil Service Commission pursuant to Chapter
143 of The Texas Local Government Code; and

WHEREAS, the terms of the members of this board are for 3 years; and

WHEREAS, the Civil Service Board members shall serve without compensation; and

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COMMISSION OF THE CITY OF WESLACO,
TEXAS THAT it consents to the appointment of Blanca Munoz on the Civil Service Board and the term will

begin on October 19, 2010 and expires on October 19, 2013.

PASSED AND APPROVED on this 19th day of October 2010.

CITY OF WESLACO

/s/ Miguel D. Wise, MAYOR
ATTEST:
/s/ Amanda C. Elizondo, CITY SECRETARY
APPROVED AS TO FORM:

/s/ Ramon Vela, CITY ATTORNEY

VII. NEW BUSINESS

A. Discussion and consideration to approve the following events requesting

waiver of fees associated with the event. Possible action.

1. BMF Car/Truck Club to use the Weslaco City Park Parking Lots
located north and south of the Veterans’ Monument and Pavilion
No. 25 for their 2nd Annual Toys 4 Tots Car/Truck Show, Sunday,
December 5, 2010.

1. Peter Piper Pizza to use the Weslaco Service Center to host their
Annual Valley Wide Meeting on Wednesday, December 15, 2010.

2. AARP Foundation to use the Historic City Hall Commission
Chamber every Wednesday and Friday starting February 2, 2011 to
April 15, 2011 from 9:00 a.m. to 2:00 p.m. to provide free tax
services to Weslaco citizens.




3. Weslaco Area Chamber of Commerce to host the 2010 Mid Valley
Christmas Lighted Parade on Thursday, December 9, 2010 at 6:00
p.m. on Texas Blvd. from Pike Blvd. to Sixth Street and to receive
assistance from the Police, Fire/EM and Public Works

Departments.

5. Request from Cindy Willson, Executive Director with Frontera

Audubon for the use of the Mayor Fugene A. Braught Memorial

Theater for the “Jon Dunn Comes to Weslaco” on Tuesday,
November 9, 2010 at 7:00 p.m. to benefit Frontera Audubon
Society. Possible action.

Motion was made by Mayor Pro-Tem Cuellar and seconded by Commissioner
Rivera to approve Items VIL., A 1, 2, 3, 4 and 5 and waive the fees associated with the
requests. Motion carried unanimously, (4-0). Mayor Wise was present, but not voting.

B. Discussion and consideration to approve the following requests to close

city’s streets. Possible action.

1. Faith Church Elder to close Seventh Street from the alley to
Nebraska Avenue from 6:00 p.m. and re-open at 10:00 p.m. on
Sunday, October 31, 2010 to hold it’s Annual Fall Hallelujah Party
which coincides with Halloween.

2. Jay Dee Flores, resident of 501 Tula Street, to block Yarbrough
Street from Tula Street to Louisiana Street to celebrate Marina
Gonzalez’s 101 Birthday Party on October 23, 2010 from 1:00 p.m.

to 10:00 p.m.

3. First Baptist Church Weslaco to close Kansas Avenue between
Sixth and Seventh Streets to hold its’ Annual Fall Festival at 600
South Kansas Avenue, Sunday, October 31, 2010 from 6:00 p.m. to
8:00 p.m. Possible action.

Motion was made by Mayor Pro-Tem Cuellar and seconded by Commissioner
Tafolla to approve Items VII., B, 1, 2 and 3 to close the above mentioned streets. Motion
carried unanimously, (4-0). Mayor Wise was present, but not voting.

C. Discussion and consideration to approve a request from the Weslaco

Police Department to purchase technology upgrade equipment and

software from the Confiscated Fund Account as authorized by Article




59.06 of the Texas Code of Criminal Procedures for a total amount not to
exceed $45,000.00. Possible action.

Motion was made by Commissioner Tafolla and seconded by Commissioner
Rivera to approve the request from the Weslaco Police Department to purchase
technology upgrade equipment and software from the Confiscated Fund Account for a
total amount not to exceed $45,000.00. Motion carried unanimously, (4-0). Mayor Wise
was present, but not voting.

D. Discussion and consideration to accept donations of art and décor from
Patti and Larry Dittburner for the Library Learning Commons Facility.

Possible action.

Motion was made by Mayor Pro-Tem Cuellar and seconded by Commissioner
Tafolla to accept the donations of art and décor from Patti and Larry Dittburner for the
Library Learning Commons Facility. Motion carried unanimously, (4-0). Mayor Wise was
present, but not voting.

E. Discussion and consideration to approve the application submitted to the
Texas Commission of Environmental Quality (TCEQ) for the Non-point
Source Program for FY 2011 Clean Water Act, Section 319 Grant to install
water allocation cisterns at the Public Library to recycle the water for use
within the landscaping needs of the library. Possible action.

Motion was made by Mayor Pro-Tem Cuellar and seconded by Commissioner
Tafolla to approve the application submitted to the Texas Commission of Environmental
Quality (TCEQ) for the installation of water allocation cisterns at the Weslaco Public
Library. Motion carried unanimously, (4-0). Mayor Wise was present, but not voting.

F. Discussion and consideration to authorize the Mavyor to execute the
Memorandum of Understanding between the City of Weslaco and Texas
Forestry Services to purchase firefighting and emergency response
equipment from the U.S. General Services Administration. Possible action.

Motion was made by Commissioner Tafolla and seconded by Mayor Pro-Tem
Cuellar to authorize the Mayor to execute the Memorandum of Understanding between
the City of Weslaco and Texas Forestry Services to purchase firefighting and emergency
response equipment from the U.S. General Services Administration. Motion carried
unanimously, (4-0). Mayor Wise was present, but not voting.

G. Discussion and consideration to approve Amendment No. 1 to the




Weslaco Rio Grande Valley Nature Center Project Agreement No.
51-000056 to extend the project expiration date to January 31, 2012.
Possible action.

Mr. Olivares stated this would allow the Valley Nature Center to raise the needed
funds for the project in the amount of $1.5 million.

Motion was made by Commissioner Tafolla and seconded by Mayor Pro-Tem
Cuellar to approve Amendment No. 1 to the Weslaco Rio Grande Valley Nature Center
Project Agreement No. 51-000056 to extend the project expiration date to January 31,
2012. Motion carried unanimously, (4-0). Mayor Wise was present, but not voting.

H. Discussion and consideration to approve Ordinance No. 2010-22

dedicating previously dedicated drainage right-of-ways in Lin’s Grand
Buffet-Weslaco Subdivision, Westgate Village Mobile Home Subdivision IT
and Westgate Village Mobile Home Subdivision as Drainage Right of Way

and Utility Easements and ordaining other matters with respect to the

subject matter hereof. Possible action.

Motion was made by Commissioner Tafolla and seconded by Commissioner
Martinez to approve Ordinance No. 2010-22 on first reading. Motion carried
unanimously, (4-0). Mayor Wise was present, but not voting.

I. Discussion and consideration to change the facade of the Valley Nature

Center Environmental Education Center. Possible action.

Mr. Olivares recommended doing some minor modifications on the fagade and
present the change plus a cost estimate to the City Commission at the next meeting.

Motion was made by Commissioner Rivera and seconded by Mayor Pro-Tem
Cuellar to change the fagade of the Valley Nature Center Environmental Education
Center. Motion carried unanimously, (4-0). Mayor Wise was present, but not voting.

J. Discussion and consideration to grant a 15 foot Electrical Utility Easement
out of Lot 9, Block 3, Mid Valley Park Subdivision to American Electric
Power (AEP) and authorize the Mayor to execute the easement. Possible

action.

Mr. Olivares reported staff worked with AEP to obtain the proper utility easement
to connect the Federal Inspection Facility at the Mid Valley Airport. He recommended
approval of the item.
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Motion was made by Commissioner Rivera and seconded by Commissioner
Tafolla to approve the City Manager’s recommendation. Motion carried unanimously,
(4-0). Mayor Wise was present, but not voting.

K. Discussion and consideration to approve the Special Services Agreement

on the Hotel/Motel Room Occupancy Tax Proceeds between the City of

Weslaco and the Weslaco Area Chamber of Commerce and authorize the

Mayor to execute the agreement. Possible action.

Motion was made by Mayor Pro-Tem Cuellar and seconded by Commissioner
Rivera to approve the Special Services Agreement for the Hotel/Motel Room Occupancy
Tax Proceeds and authorize the Mayor to execute the agreement. Motion carried
unanimously, (4-0). Mayor Wise was present, but not voting.

L. Discussion and consideration to approve Ordinance No. 2010-23 on one

reading as allowed by State law authorizing not to exceed the issuance of
$5,250,000.00 City of Weslaco, Texas limited Tax Refunding Bonds, Series
2010; a purchase contract; a paying agent/registrar agreement; delegating

the authority to certain city officials and city staff to execute certain

documents relating to the sale of the bonds; and approving all other

matters related thereof. Possible action.

M. Discussion and consideration to approve Ordinance No. 2010-24 on one

reading as allowed by State law authorizing not to exceed the issuance of
$3,405,000.00 City of Weslaco, Texas Waterworks and Sewer System
Revenue Refunding Bonds, Series 2010; a purchase contract; a paying

agent/registrar agreement; delegating the authority to certain city officials

and city staff to execute certain documents relating to the sale of the bonds;

and approving all other matters related thereof. Possible action.

N. Discussion and consideration to approve Resolution No. 2010-39

authorizing the commencement of proceedings relating to the issuance of

Tax Anticipation Notes; and other matters related thereof. Possible action.

O. Discussion and consideration to approve Amendment No. 20 to the

existing contract between the City of Weslaco and Operations

Management International (OMI) to increase the compensation services to
be performed from $2,204,733.00 to $2,290,483.00 and to extend the term
of the agreement by two years to expire on September 30, 2015 and to

provide automatic renewal for successive terms of five years and




authorized the Mavyor to sign the amendment. Possible action.

Motion was made by Commissioner Rivera and seconded by Commissioner

Tafolla to postpone Items VII, L, M, N and O. to the later part of the meeting. Motion

carried unanimously, (4-0). Mayor Wise was present, but not voting.

P. Status report from Hernan Gonzalez, Executive Director of the Economic

Development Corporation of Weslaco regarding economic activities.

Possible action.

Hernan Gonzales, Executive Director of the Economic Development Corporation

of Weslaco reported the following:

1)

2)

3)

4)

5)

6)

7)

SDI / Olive Garden - SDI had awarded a contract to U.S. Builders to construct a
shell to house Olive Garden Restaurant and was expected to be open in the spring
of 2011.

Weslaco Hills - The construction was progressing well and the expected
completion date was June 2011.

Weslaco Inn - The hotel was scheduled to be completed by November 30, 2010 and
would consist of 684 rooms.

La Abuella - They were expanding the facility and had modernized their
equipment.

Maverick Industrial Services - Maverick continued to grow in Weslaco. They
provide commercial laundry services for healthcare industries. A document
shredding business was housed at this location. The EDC provided a loan for the
new equipment.

Pimiento’s and José’s Cafecito - Pimiento’s Restaurant opened at the former City
National Bank Building. José¢’s Cafecito reopened under new management.

Sales Tax - The sales tax receipts for October 2010 reflected a 3.34% increase over
the same period last year. The outlook continues to be positive.

Q. Status Report from Martha Noell, Executive Director of the Weslaco Area
Chamber of Commerce regarding chamber activities. Possible action.

Martha Noell, Executive Director of the Weslaco Area Chamber of Commerce



stated preparations were underway for the Christmas Lighting Parade scheduled for
Thursday, December 9, 2010. She reported on the Annual Luncheon and Awards
Ceremony and the 75th Birthday Celebration for the Weslaco Area Chamber of
Commerce. Mrs. Noell stated the marketing in Mexico had become critical. She added
they had started the flyer distribution at the bridges in Hidalgo County. Mrs. Noell
pointed out they would continue to advertise Weslaco in Monterrey, Mexico; participated
in several conferences and were working on the Nature Festival in Harlingen and Travel
Fair in McAllen. She stated they had hosted the reception for the Broken Promise
Premier.

VIII. CITY MANAGER’S REPORT

A. City Manager’s report: Financial Status, Departmental Update, Upcoming

Meetings, Appointments and other items.

Mr. Olivares stated the city had transition into a new health insurance program
with Aetna and were in the process of enrolling employees into the Voluntary Separation
Plan. He mentioned staff had completed two days of training on performance
measurements.

B. Status report on the Legislative Program prepared by Elvia Caballero
Lopez, City of Weslaco’s Lobbist.

Mr. Olivares stated there were some issues that the state legislature would be
reviewing in January and had asked the department heads and other people from the
community to submit items for legislative consideration by the next City Commission
meeting of November 2nd.

C. Report on the Biennial 2011 Legislative Tour of the Valley.

Mr. Olivares stated this would allow legislators, representatives and senators to
visit the valley and individual cities on January 2nd through January 23, 2011. He
mentioned there were different level of sponsorship and recommended for the city to
participate in this event.

IX. PUBLIC COMMENTS

There were no public comments from the audience.

X. EXECUTIVE SESSION
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At 6:42 p.m., Tuesday, October 19, 2010, Mayor Wise announced the City
Commission would convene in executive session to discuss the following items and
recessed the regular meeting.

At 6:47 p.m., Tuesday, October 19, 2010, Mayor Wise announced the City
Commission had completed its executive session and declared the regular meeting opened
to the public.

XI. POSSIBLE ACTION OF WHAT IS DISCUSSED IN EXECUTIVE SESSION

A Discussion with the City Attorney regarding CAUSE No. C-3002-10-],
JESUS MUNOZ VS. CITY OF WESLACO, TEXAS, DISTRICT COURT,
HIDALGO COUNTY, TEXAS 430TH DISTRICT COURT JUDICIAL
DISTICT OF TEXAS as authorized by Section 551.071(a) of the Texas
Government Code.

Motion was made by Mayor Pro-Tem Cuellar and seconded by Commissioner
Rivera to authorize the City Attorney to file an answer regarding Cause No. C-3002-10-],
Jesus Munoz vs. City of Weslaco, Texas District Court, Hidalgo County, Texas 430th
District Court Judicial District of Texas. Motion carried unanimously (4-0), Mayor
present, but not voting.

B. Discussion with the City Manager regarding the purchase of 17 acre feet of
municipal use water rights as authorized by Section 551.072 of the Texas

Government Code.

Mayor Wise announced that no action was required at this time and preceded
with the following items under New Business.

L. Discussion and consideration to approve Ordinance No. 2010-23 on one

reading as allowed by State law authorizing not to exceed the issuance of
$5,250,000.00 City of Weslaco, Texas limited Tax Refunding Bonds, Series
2010; a purchase contract; a paying agent/registrar agreement; delegating

the authority to certain city officials and city staff to execute certain
documents relating to the sale of the bonds; and approving all other

matters related thereof. Possible action.

Cris Vela, Vice President of First Southwest Company, gave a presentation of the
refunding of the City of Weslaco’s Tax & Waterworks & Sewer System (Limited Pledge)
Revenue Certificates of Obligation, Series 1999. He highlighted the following information:
Original Principal Amount - $8,290,000; Proposed Principal Refunded was $4,955,000,
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Proposed Refunded Maturities for 2011-2019, Projected Interest Rate of 3.17%, resulting
in a saving of $224,395.84. Mr. Vela also highlighted the following information relating to
the Proposed Refunded Bonds: Tax & Waterworks & Sewer System (Limited Pledge)
Revenue Certificates of Obligation, Series 1999 for the Proposed Refunded Bonds:
Waterworks and Sewer System Revenue Bonds, Series 1998: Original Principal Amount -
$5,930,000, Proposed Principal Refunded - $2,795,000, Proposed Refunded Maturities
2011-2017, Projected Utility Refunding Analysis Uniform Savings and Interest Rate of
3.00% resulting in a saving of $99,127.50. He explained the process involved in preparing
the refunding of the bonds and method of sale.

Mr. Olivares recommended approval to save the citizens some money and this was
not to issue bonds only to refinance the existing bonds.

Motion was made by Mayor Pro-Tem Cuellar and seconded by Commissioner
Rivera to approve and adopt Ordinance No. 2010-23 on first and final reading as allowed
by State law authorizing the refinancing of 1998 Wastewater Bonds not to exceed
$5,250,000.00 a purchase contract; a paying agent/registrar agreement; delegating the
authority to certain city officials and city staff to execute certain documents relating to the
sale of the bonds; and approving all other matters related thereof. Motion carried
unanimously, (4-0). Mayor Wise was present, but not voting.

For the record, Ordinance No. 2010-23 read as follows:

ORDINANCE NO.2010-23

ORDINANCE AUTHORIZING NOT TO EXCEED THE ISSUANCE OF $ 5,250,000.00
CITY OF WESLACO, TEXAS LIMITED TAX REFUNDING BONDS, SERIES 2010; A
PURCHASE CONTRACT; A PAYING AGENT/REGISTRAR AGREEMENT;
DELEGATING THE AUTHORITY TO CERTAIN CITY OFFICIALS AND CITY STAFF
TO EXECUTE CERTAIN DOCUMENTS RELATING TO THE SALE OF THE BONDS;
AND APPROVING ALL OTHER MATTERS RELATED THERETO

PASSED AND ADOPTED by the Commission of the City of Weslaco, Texas this 19th day of
October 2010.

CITY OF WESLACO

/s/ Miguel D. Wise, MAYOR
ATTEST:
/s/ Amanda C. Elizondo, CITY SECRETARY
APPROVED AS TO FORM:

/s/ Ramon Vela, CITY ATTORNEY

M. Discussion and consideration to approve Ordinance No. 2010-24 on one

reading as allowed by State law authorizing not to exceed the issuance of
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$3,405,000.00 City of Weslaco, Texas Waterworks and Sewer System
Revenue Refunding Bonds, Series 2010; a purchase contract; a paying

agent/registrar agreement; delegating the authority to certain city officials

and city staff to execute certain documents relating to the sale of the bonds;

and approving all other matters related thereof. Possible action.

Mr. Olivares recommended approval of the ordinance.

Motion was made by Mayor Pro-Tem Cuellar and seconded by Commissioner
Rivera to approve Ordinance No. 2010-24 on first and final reading as allowed by State
law authorizing the refinancing of the Waterworks and Sewer System Revenue Refunding
Bonds, not to exceed $3,405,000.00 City of Weslaco, a purchase contract; a paying
agent/registrar agreement; delegating the authority to certain city officials and city staff to
execute certain documents relating to the sale of the bonds; and approving all other
matters related thereof. Motion carried unanimously, (4-0). Mayor Wise was present, but
not voting.

For the record, Ordinance No. 2010-24 read as follows:

ORDINANCE NO. 2010-24

ORDINANCE AUTHORIZING NOT TO EXCEED THE ISSUANCE OF $ 3,405,000.00
CITY OF WESLACO, TEXAS WATERWORKS AND SEWER SYSTEM REVENUE
REFUNDING BONDS, SERIES 2010; A PURCHASE CONTRACT; APAYING
AGENT/REGISTRAR AGREEMENT; DELEGATING THE AUTHORITY TO CERTAIN
CITY OFFICIALS AND CITY STAFF TO EXECUTE CERTAIN DOCUMENTS
RELATING TO THE SALE OF THE BONDS; AND APPROVING ALL OTHER
MATTERS RELATED THERETO

PASSED AND ADOPTED by the Commission of the City of Weslaco, Texas this 19th day of
October 2010.

CITY OF WESLACO

/s/ Miguel D. Wise, MAYOR
ATTEST:
/s/ Amanda C. Elizondo, CITY SECRETARY
APPROVED AS TO FORM:

/s/ Ramon Vela, CITY ATTORNEY

N. Discussion and consideration to approve Resolution No. 2010-39
authorizing the commencement of proceedings relating to the issuance of

Tax Anticipation Notes; and other matters related thereof. Possible action.

Mr. Olivares stated this would allow the city to pay for the Voluntary Separation
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Plan and other items.

Motion was made by Mayor Pro-Tem Cuellar and seconded by Commissioner
Rivera to approve Resolution No. 2010-39 authorizing the commencement of proceedings
relating to the issuance of Tax Anticipation Notes; and other matters related thereof.
Motion carried unanimously, (4-0). Mayor Wise was present, but not voting.

For the record, Resolution No. 2010-39 read as follows:

RESOLUTION NO. 2010-39

RESOLUTION AUTHORIZING THE COMMENCEMENT OF PROCEEDINGS
RELATING TO THE ISSUANCE OF TAX ANTICIPATION NOTES; AND OTHER
MATTERS RELATED THERETO

WHEREAS, the City Commission (the “Commission”) of the City of Weslaco, Texas
(the “City”) has determined that it is in the best interest of the City to issue tax
anticipation notes in an amount not to exceed $ to fund the City’s cumulative
cash flow deficit (the “Obligations”); and

WHEREAS, the Commission desires to name certain consultants to assist the City with the
issuance of the Obligations.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COMMTSSION OF CITY OF
WESLACO, TEXAS THAT:

1. The following firms serve as consultants to the City with respect to the Obligations as follows:
First Southwest Company, as Financial Advisor, and Shelton & Valadez, P.C. and Winstead PC,
as Co-Bond Counsel (the “Consultants”).

2. The Commission hereby authorizes its Consultants and the District’s staff members to do all
things necessary to move forward with and accomplish the issuance of the Obligations at the
earliest feasible time including approving underwriters for the obligations and underwriter’s
counsel.

PASSED AND APPROVED on this 19th day of October, 2010.

CITY OF WESLACO

/s/ Miguel D. Wise, MAYOR
ATTEST:
/s/ Amanda C. Elizondo, CITY SECRETARY
APPROVED AS TO FORM:

/s/ Ramon Vela, CITY ATTORNEY

0. Discussion and consideration to approve Amendment No. 20 to the

existing contract between the City of Weslaco and Operations
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Management International (OMI) to increase the compensation services to
be performed from $2,204,733.00 to $2,290,483.00 and to extend the term
of the agreement by two years to expire on September 30,2015 and to

provide automatic renewal for successive terms of five years and

authorized the Mavor to sign the amendment. Possible action.

Mr. Olivares requested no action be taken on this time; they were in process of
negotiating with OMI. He mentioned there was some additional cost associated with the
expansion of the capacity of the North Wastewater Treatment Plant.

Motion was made by Commissioner Tafolla and seconded by Mayor Pro-Tem
Cuellar to table Amendment No. 20 to the existing contract between the City of Weslaco
and Operations Management International (OMI) to increase the compensation services.
Motion carried unanimously, (4-0). Mayor Wise was present, but not voting.

XII.  ADJOURNMENT

Motion was made Mayor Pro-Tem Cuellar and seconded by Commissioner
Tafolla to adjourn the meeting. Motion carried unanimously, (6-0). Mayor Wise was
present, but not voting.

CITY OF WESLACO

MAYOR, Miguel D. Wise
ATTEST:

INTERIM CITY SECRETARY, Elizabeth M. Walker

MAYOR PRO-TEM, J.F. “Johnny” Cuellar

COMMISSIONER, Gerardo “Jerry” Tafolla

COMMISSIONER, Lupe V. Rivera

COMMISSIONER, Joe A. Martinez
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